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CONFIDENTIAL STATE 054673 

E.O. 11652: GDS 

TAGS: CSCE. BDIS, ETRD, YO 

SUBJECT: REPORTED YUGOSLAV DISCRIMINATION AGAINST AMERICAN 
FIRMS 

REF: BELGRADE 1208 

1 . DEPARTMENT HAS BEEN INFORMED OF ALLEGED BLACKLISTING 
BY YUGOSLAV ENTERPRISES OF U.S. TRAVEL AGENCY (JET AND 
CRUISE LTD.) WHICH HAS BEEN ACTIVE IN TOURIST TRADE WITH 
YUGOSLAVIA. ACCORDING TO AGENCY'S CO-OWNER, PHYLLIS 
RUDENJAK.THIS BLACKLISTING DATES BACK TO 1974, WHEN 
KOMPAS AND JAT BEGAN REFUSING TO WORK WITH JET AND CRUISE 
LTD. SINCE LARGE PERCENTAGE OF AGENCY'S BUSINESS DE- 
PENDED ON COOPERATION BY JAT AND YUGOSLAV TRAVEL SER- 
VICES IN YUGOSLAVIA (I.E., FOR HOTEL PLACEMENT AND 
CONFIDENTIAL 
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RENT-A-CAR), THIS HAS HAD MAJOR IMPACT ON OPERATION. 

IN PAST YEAR RUDENJAKS HAVE BEEN TOLD BY COLLEAGUES 
THAT THEIR AGENCY WAS BLACKLISTED BECAUSE MR. RUDENJAK 
LEFT YUGOSLAVIA ABOUT 13 YEARS AGO (LEGALLY, WIFE BELIEVES), 

BUT RUDENJAKS, WHO CLAIM NOT TO BE INVOLVED IN ANY YUGO- 
SLAV EMIGRE GROUPS, DO NOT BELIEVE THIS. RATHER, THEY 
ASSUME THAT JAT AND KOMPAS WERE TRYING TO SQUEEZE OUT 
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COMPETITION IN FAVOR OF U.S.-BASED YUGOSLAV TRAVEL 
AGENCIES. 

2. THIS IS FIRST POSSIBLE INSTANCE DEPARTMENT HAS EN- 
COUNTERED OF BLACKLISTING MENTIONED IN EMBASSY'S CSCE 
ANALYSIS (REFTEL, PARAS 16 AND 19). WE WOULD BE IN- 
TERESTED IN FURTHER INFORMATION OF THE REPORTED SOCIAL 
ACCORD AND THE ONE CASE OF WHICH EMBASSY SAYS IT IS 
AWARE. IN VIEW OF CSCE CONSULTATIONS SCHEDULED TO 
TAKE PLACE HERE MARCH 15-16, WHICH INCLUDES PRESEN- 
TATIONS ON BASKET II, WE WOULD APPRECIATE A PRELIMINARY 
REPLY ASAP SO THAT DEPARTMENT CAN JUDGE WHETHER TO 
RAISE GENERAL QUESTION OF BOYCOTT WITH PESIC. EMBASSY 
VIEWS ON THIS POINT ARE WELCOME. 

3. DEPARTMENT IS SEEKING FURTHER INFORMATION ON CASE 

OF TRAVEL AGENCY FROM MRS. RUDENJAK, WHICH WE WILL FORWARD 
TO EMBASSY. 

VANCE 
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